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USADB 

FOR NAC AGENCIES 

PASS TREASURY FOR MUNK/ZINMAN 

E.O. 11652: ADS DECLAS: 6/10/76 
TAGS: EAID, EEIN, SA 

SUBJECT: PROPOSED ADB BORROWING FROM SAUDI ARABIAN MONETARY 
AGENCY: 7-3/4 PERCENT SWISS FRANC BONDS OF 1976 

REF: (A) MANILA 3033, (B) TREASURY 76-22 

1 . IN MARCH 9 MEETING ADB BOARD OF DIRECTORS AUTHORIZED 
BANK TO ISSUE 7-3/4 PERCENT SWISS FRANC BONDS OF 1976 

IN PRIVATE OEFERING TO SAUDI ARABIAN MONETARY AGENCY 
(SAMA) AS OUTLINED IN REE A SUBJECT TO EXPECTED APPROVAL 
FROM SWISS GOVT. AND DELETION OF PARAGRAPH 4 ARTICLE 7 
OF PURCHASE AGREEMENT, CONCERNING TAX LIABILITY. PRESS 
RELEASE BEING POUCHED. 
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2. IN RESPONSE TO QUESTION BY US DIRECTOR, ADB 
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GENERAL COUNSEL EXPLAINED THAT THE BANK WOULD BE 
EXEMPT FROM SWISS TAX EVEN IE PARAGRAPH 4 ARTICLE 7 
OE PURCHASE AGREEMENT WERE NOT DELETED. US DIRECTOR 
IN SUPPORTING PROPOSED BORROWING EROM SAMA NOTED 
IMPROVEMENT IN RATE AND CHANGE TO CONVERTIBLE 
CURRENCY. 

SULLIVAN 
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